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Market Outlook 

KSE-100 on Friday remained positive throughout the day and 
concluded the session in the green zone amid a surge in 
foreign exchange reserves due to Chinese inflows in addition 
to the appreciation of PKR against the greenback. The index 
made an intra-day high and low at 41,902 (316 points) and 
41,586 (0 points) respectively while closed at 41,794 by 
gaining 208 points. Trading volume has decreased to 102mn 
shares as compared to 114mn shares on the previous trading 
day. Going forward, the resistance for the index resides at 
42,000. Breaking this level would push the index towards 
42,500. Contrarily, the support of the index resides at 41,473 
(200 DMA). 

 

      Key News 
 

 
International 

Nikkei and other Asian markets fall on jitters after U.S. bank 
crisis 
Asian shares mostly fell Monday, shaken by a Wall Street 

tumble that set off worries the biggest U.S. bank failure in 

nearly 15 years might have ripple effects around the world. 

apan’s benchmark Nikkei 225 slipped 1.6% in morning trading. 

Australia’s S&P/ASX 200 slipped 0.5% and South Korea’s Kospi 

fell 0.2%. Hong Kong’s Hang Seng rose 0.7% and the see more… 

Oil Fluctuates as US Seeks to Calm Markets After Banking 
Turmoil 
Oil fluctuated as traders weighed steps by the US to shore up 
the financial sector following the collapse of Silicon Valley 
Bank and whether measures are enough to prevent the fallout 
rippling across markets. US authorities announced late 
Sunday efforts aimed at strengthening confidence in see more… 

Politics 

Senate panel unanimously passes Elections (Amend) Bill 
The Senate Standing Committee on Parliamentary Affairs, 
unanimously, passed “The Elections (Amendment) Bill, 2023,” 
a private member’s bill to eliminate the words Federally 
Administered Tribal Areas (Fata) and where mentioned in the 
Election Act 2017 as Fata stood merged with Khyber-
Pakhtunkhwa province. The committee met with see more… 

Economy 

Dar expects to close IMF deal as talks set to resume - Neutral 
Pakistan has seemingly been on the verge of signing the much-
anticipated staff-level agreement with the International 
Monetary Fund (IMF) for several weeks now, but the coming 
week may see the finance minister “close the deal”, sources 
in the finance ministry told Dawn. The government has been 
sticking to its line of “very soon”, and a finance ministry official 
said that Finance Minister Ishaq Dar would resume see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                17,412.90  176.7 1.00% ▼ 

 DSE 30                  2,226.97  1.09 0.05% ▲ 

 SHANGHAI                  3,245.94  15.86 0.49% ▲ 

 Hang Seng                19,455.00  135.08 0.70% ▲ 

 Nikkei 225                27,688.50  455.47 1.62% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,748.35  131.63 1.67% ▼ 

 DAX 30                15,427.97  205.24 1.31% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                31,909.64  345.22 1.07% ▼ 

 S&P 500                   3,861.59  56.73 1.45% ▼ 

 NASDAQ                11,830.28  165.6 1.38% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,878.20  11.00 0.59% ▲ 

 Oil-WTI (bbl)                        76.50  0.18 0.23% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      280.77  1.53 0.54% ▼ 

 EURO/PKR                      297.56  0.31 0.10% ▼ 

 GBP/PKR                       335.67  1.23 0.37% ▲ 

 AED/PKR                         76.45  0.41 0.53% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.msn.com/en-us/money/markets/nikkei-and-other-asian-markets-sink-on-jitters-after-us-bank-crisis/ar-AA18xv6U
https://finance.yahoo.com/news/oil-gains-us-seeks-calm-225455497.html
https://epaper.brecorder.com/2023/03/11/8-page/957060-news.html
https://www.dawn.com/news/1741693/dar-expects-to-close-imf-deal-as-talks-set-to-resume
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Revenue from corporate sector drops 30pc due to massive 
closures - Negative 
Revenue generation from the corporate sector has dropped by 30 
percent due to massive closures, particularly in the textile sector, 
said sources in the Corporate Tax Office (CTO) Lahore. They said 
the number of closed-down units is on the rise, which is 
hampering the revenue growth over the last eight months, ringing 
alarm bells in the Federal Board of Revenue (FBR). The see more… 
 

Remittances tumble 10.8pc to $17.9bn - Negative 
Remittances sent by overseas Pakistanis fell by almost 11 per cent 
during the first eight months of the current fiscal year. However, 
the inflow depicted a month-on-month increase of 5pc in February 
after the government and the State Bank of Pakistan (SBP) 
uncapped the dollar exchange rate to its real market price to the 
current Rs280 from Rs230 in the last week of January. The central 
bank on Friday reported that the remittances totalled see more… 
  

Govt plans to borrow Rs6.970tr domestic debt in March-May - 
Neutral 
The government is set to borrow Rs6.970 trillion through treasury 
bills and bonds in March-May to meet its high financing needs. The 
majority of the planned borrowing for the months of March 
through May would be done through Market Treasury Bills with 
maturities of three, six, and twelve months. The government will 
raise Rs5.500 trillion via short-term paper auctions, see more… 
 

Weekly inflation spikes to 42.27pc - Negative 
Weekly inflation clocked in at 42.27 per cent year-on-year owing 
to the rising prices of edible oil, pulses and vegetables, according 
to data released by the Pakistan Bureau of Statistics (PBS) on 
Friday. Short-term inflation, measured by the Sensitive Price Index 
(SPI), is expected to intensify further as the full impact of 
depreciation, hike in general sales tax rate and higher energy 
prices has yet to reflect in official data. Week-on-week see more… 
 

LNG import: ECC may allow PLL to execute FA with Azeri firm - 
Positive 
The Economic Coordination Committee (ECC) may allow Pakistan 
LNG Limited (PLL) to execute a proposed framework agreement 
(FA) with SOCAR/SOCAR Trading for import of LNG from 
Azerbaijan. The summary of Petroleum Division could not be 
discussed in the meeting of the ECC held on March 8, 2023, and 
deferred. However, the matter will likely be taken by the see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Discos, KE allowed to recover Rs52b deferred FCAs from 
power consumers - Neutral 
The National Electric Power Regulatory Authority (Nepra) has 
allowed the power distribution companies (Discos) and K-
electric (KE) to recover deferred fuel charges adjustments of 
up to Rs 14.24/unit, having an impact of Rs52 billion, from the 
electricity consumers. Meanwhile, in two separate decisions, 
NEPRA has increased power tariff by Rs1.76 per unit see more… 
 

Two fertiliser plants to get indigenous gas - Positive 

The government has formed a body to allocate indigenous gas 
to two fertiliser plants, namely Fatima Fertiliser Company 
Limited (FFCL) and Agritech Limited, to produce urea locally in 
order to reduce reliance on imports. The two fertiliser plants 
did not previously have allocation of indigenous gas and had, 
therefore, been running on LNG when the government 
demanded increased production of urea to meet local see more… 
 

KSA extends $1.2b deferred oil payment facility till Feb 2024 
- Positive 
Saudi King Salman has approved the extension of a deferred 
oil payment facility worth $1.2 billion to Pakistan till February 
2024. According to sources, the Saudi government has 
extended the facility through the Saudi Fund for Development 
(SFD). “It is expected that Pakistan will avail the extended 
facility from March 23 to Feb 24,” they claimed. It may see more… 
 

27 sugar mills issued notices for defaulting on payments - 
Negative 
The Punjab cane commissioner has served legal notices on 27 
sugar mills in the province for not paying over Rs29 billion in 
dues to sugarcane growers. A spokesman for Commissioner 
Umar Sher Chathha said here on Friday that legal notices have 
been issued to 27 sugar mills for non-payment of sugarcane 
farmers. These include Ashraf, Adam, Abdullah, see more… 
 

LCs: govt likely to give steel sector big relief - Positive 
The government is likely to give top priority to the steel sector 
products by allowing opening of the letters of credits (LCs) for 
import of steel scrap and other steel-related items. In this 
regard, the Ministry of Industries and Production has received 
a letter of the Engineering Development Board (EDB). The EDB 
has written a letter to the Ministry of Industries and 
Production on the appeal to declare steel industry raw see more… 

 
 

https://epaper.brecorder.com/2023/03/12/8-page/957123-news.html
https://www.dawn.com/news/1741522/remittances-tumble-108pc-to-179bn
https://www.thenews.com.pk/print/1048640-govt-plans-to-borrow-rs6-970tr-domestic-debt-in-march-may
https://www.dawn.com/news/1741518/weekly-inflation-spikes-to-4227pc
https://epaper.brecorder.com/2023/03/12/1-page/957064-news.html
https://www.nation.com.pk/11-Mar-2023/discos-ke-allowed-to-recover-rs52b-deferred-fcas-from-power-consumers
https://tribune.com.pk/story/2405674/two-fertiliser-plants-to-get-indigenous-gas
https://profit.pakistantoday.com.pk/2023/03/12/ksa-extends-1-2b-deferred-oil-payment-facility-till-feb-2024/
https://www.dawn.com/news/1741520/27-sugar-mills-issued-notices-for-defaulting-on-payments
https://epaper.brecorder.com/2023/03/13/12-page/957228-news.html
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain al l material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.  
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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